Gas find boost for Empire

GARY SHIPWAY

JUNIOR Australian oil and
gas company Empire Energy
Group is reporting significant
resulls from its firsl explo-
ration well in its highly pro-
spective Northern Territory
petroleum acreage on the
eastern side of the Beetaloo
Sub-basin.

The company says its latest
drilling at its Carpentaria-1
exploration well has intersect-
ed an extensive interval of lig-
uids-rich gas in the Velkerri
Shale, which it says dramati-
cally exceeds that of analogue
wells previously drilled across
the Beetaloo Basin and ma-
terially exceads Empire’s pre-
drill ex pectations.

Empire Energy Group only
recently resumed its drill pro-
gram at its Carpentaria-]
EPI87 well site and because it
intersected the target forma-
tions at shallower depths than
initially predicted, it now ex-
pects the final depth of the
well will be reduced to 2200m
MD, which is about 700m
shallower that the pre-drill
planned target depth.

The substantial propor-
tions of heavier end, higher
value liquid hydrocarbons in-
dicated in the target Velkerri
Shale will enhance the eco-
nomics of any future EP1&7
production because liquid hy-
drocarbons attract higher oil

linked market pricing than |

dry gas, opening up additional
commercialisation options for
Empire.

Empire managing director
Alex Underwood said the
company had intersected the
liguids-rich gas across a thick
and contipuodis Velkerri Shale
section in Carpenlaria-1.

“This result has pleased the
Empire team,” he said. “In the
pre-drill planning we have
worked with various seismic
interpretations and our ‘most
likely’ model was that we
would encounter the Velkerri
Shale at greater depth, and
that it would tend to drier gas.

“This had been the experi-
ence of the wells drilled across
the Beetaloo Basin that have
tarpeted the Velkerri Shale.

“The presence of high lev-
els of associated gas liquids in
the targel shales is encourag-
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Empire Energy’s Beetaloo exploration map. It has reported positive results from drilling.

ing for future commercial
production scenarios because
high-value liquids from pro
duced gas can significantly
enhance economics.”

Mr Underwood said the

shallower depths at which
Empire intersected the Velk-
err Shale will reduce develop-
ment costs in future drilling
programs.

“We will now further ap-

praise the Velkerri Shale se-
quences with an  extensive
formation evaluation pro-
gram starting within the
week,” he said.

Once the well reaches its

final depth, the extensive for-
mation evaluation program
will include logging, larpe di-
ameter rotary sidewall coring
and diagnostic fracture injec-
tion tests.

The well will then be cased,
cemented, and suspended in
preparation for re-entry after
the wet season and the rig
demobilised. The Empire
team will continue preparing
for the appraisal fracture
stimulation and flow testing
program in 2021,

“Fracture stimulation and
flow testing is scheduled for
the secomd guarter of next
year, which in the success case
will allow Empire to book
maiden contingenl resources
including higher value liquid
hydrocarbons not previously
expecied” Mr Underwood
said

Empire Energy was the
first junior company to have
environmental management
plans (EMP) in the Beetaloo
and McArthur Basins ac-
cepted for assessment by the
Northern Territory govern-
ment after the lift of the frack-
ing moratorium.




